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Management’s Responsibility

To the Members of Latvian Credit Union Limited:
The accompanying financial statements of Latvian Credit Union Limited are the responsibility of management and have been
approved by the Board of Directors.
Management is responsible for the preparation and presentation of the accompanying financial statements, including
responsibility for significant accounting judgements and estimates in accordance with International Financial Reporting
Standards. This responsibility includes selecting appropriate accounting policies and methods, and making decisions affecting
the measurement of transactions in which objective judgement is required.
In discharging its responsibilities for the integrity and fairness of the financial statements, management designs and maintains
the necessary accounting systems and related internal controls to provide reasonable assurance that transactions are
authorized, assets are safeguarded and financial records are properly maintained to provide reliable information for the
preparation of financial statements.
The Board of Directors are responsible for overseeing management in the performance of its financial reporting responsibilities,
and for approving the financial statements. The Audit Committee has the responsibility of meeting with management and
external auditors to discuss the internal controls over the financial reporting process, auditing matters and financial reporting
issues. The Audit Committee is also responsible for recommending the appointment of the Credit Union’s external auditors.
MNP LLP, an independent firm of Chartered Professional Accountants, is appointed by the members to audit the financial
statements and report directly to them; their report follows. The external auditors have full and free access to, and meet
periodically and separately with, both the Audit Committee and management to discuss their audit findings.

May 26, 2017

_________________________________________
CEO
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Independent Auditors’ Report

To the Members of Latvian Credit Union Limited:
We have audited the accompanying financial statements of Latvian Credit Union Limited, which comprise the statement of
financial position as at March 31, 2017, the statements of comprehensive income (loss), changes in members’ equity and cash
flows for the year then ended, and a summary of significant accounting policies and other explanatory information.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with
International Financial Reporting Standards, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Canadian generally accepted auditing standards. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditors’ judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk assessments, the auditors consider internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the financial statements present fairly in all material respects, the financial position of Latvian Credit Union Limited
as at March 31, 2017, and its financial performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards.

Mississauga, Ontario

Chartered Professional Accountants

May 26, 2017

Licensed Public Accountants
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Latvian Credit Union Limited
Statement of Financial Position
As at March 31, 2017
In $
Assets
Cash
Investments (Note 5)
Member loans (Note 6)
Other assets (Note 7)
Property and equipment (Note 8)

Liabilities
Member deposits (Note 9)
Other liabilities (Note 10)
Membership shares (Note 12)

2017

2016

2,458,032
26,775,020
23,396,784
42,876
6,068

25,511,764
25,117,418
133,953
11,507

52,678,780

52,877,797

47,374,103
395,490
8,090

48,113,840
200,435
8,175

47,777,683

48,322,450

4,901,097

4,555,347

52,678,780

52,877,797

2,103,155

Commitments (Note 15, 17)
Members' Equity
Retained earnings

Approved on behalf of the Board

Director

Director

The accompanying notes form part of the financial statements
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Latvian Credit Union Limited
Statement of Comprehensive Income (Loss)
For the year ended March 31, 2017
2017

2016

970,053
196,822

1,044,657
205,826

1,166,875

1,250,483

24,242
473,440
134,144

22,868
389,451
-

631,826

412,319

Net interest income
Provision for impaired loans (Note 6)

535,049
-

838,164
-

Net interest income after decrease in collective provision for impaired loans
Other income

535,049
29,427

838,164
24,338

Net interest and other income

564,476

862,502

Operating expenses
Salaries and benefits
Other administrative expenses (Schedule)
Occupancy expenses
Deposit insurance premium

616,841
317,732
58,241
31,937

596,418
286,887
57,908
30,975

1,024,751

972,188

In $
Interest income
Member loans
Investments

Interest expense
Member deposits
Interest on member savings
Interest rebates on loans to members

Loss before other items

(460,275)

(109,686)

Other item
Gain (loss) on investments

865,313

(214,568)

Income (loss) before income taxes

405,038

(324,254)

59,288
-

(52,602)
2,500

59,288

(50,102)

345,750

(274,152)

Provision for (recovery of) income taxes (Note 11)
Current
Deferred

Net income (loss) and comprehensive income (loss)

The accompanying notes form part of the financial statements
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Latvian Credit Union Limited
Statement of Changes in Members' Equity
For the year ended March 31, 2017
2017

2016

Retained earnings, balance beginning of year
Net income (loss) for the year

4,555,347
345,750

4,829,499
(274,152)

Retained earnings, balance end of year

4,901,097

4,555,347

In $

The accompanying notes form part of the financial statements
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Latvian Credit Union Limited
Statement of Cash Flows
For the year ended March 31, 2017
In $
Cash provided by (used for) the following activities
Operating activities
Net income (loss) for the year
Adjustments for:
Interest revenue
Interest expense
Depreciation
(Gain) loss on investments
Provision for (recovery of) income taxes
Net change in other assets
Net change in other liabilities
Interest received on member loans
Interest received on investments
Interest paid on member deposits
Income taxes paid

Investing activities
Net change in member loans
Net change in investments
Purchase of property and equipment

Financing activities
Net change in member deposits
Net change in membership shares

2017

2016

345,750

(274,152)

(1,166,875)
631,826
5,439
(865,313)
59,288
12,690
162,428
995,747
191,997
(631,838)
51,726

(1,250,483)
412,319
6,255
214,568
(50,102)
29,216
22,437
1,038,968
203,326
(412,493)
(32,658)

(207,135)

(92,799)

1,694,940
(393,118)
-

550,518
(3,218,987)
(11,156)

1,301,822

(2,679,625)

(739,725)
(85)

3,511,819
(350)

(739,810)

3,511,469

Net change in cash during the year
Cash, beginning of year

354,877
2,103,155

739,045
1,364,110

Cash, end of year

2,458,032

2,103,155
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Latvian Credit Union Limited
Notes to the Financial Statements
For the year ended March 31, 2017

1.

Reporting entity information
Entity information
Latvian Credit Union Limited (the "Credit Union") is a financial institution incorporated in Ontario under the Credit Unions
and Caisses Populaires Act, 1994 and operates in accordance with this statute and the accompanying regulations. The
Credit Union’s prescribed level of deposits are insured by the Deposit Insurance Corporation of Ontario ("DICO"). The
Credit Union provides financial products and services to members throughout Ontario. The Credit Union's registered
office and principal place of business is located at 4 Credit Union Drive, Toronto, Ontario.
Statement of compliance
The financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”),
issued by the International Accounting Standards Board. The financial statements have been prepared in accordance
with all IFRS issued and in effect as at March 31, 2017.
These financial statements for the year ended March 31, 2017 were approved and authorized for issue by the Board of
Directors on May 26, 2017.
Basis of measurement
The financial statements have been prepared using the historical basis except for the revaluation of certain financial
instruments. The principal accounting policies are set out in Note 2.
Functional and presentation currency
These financial statements are presented in Canadian dollars, which is the Credit Union’s functional currency.

2.

Significant accounting policies
The Credit Unions and Caisses Populaires Act, 1994 (the "Act")
Regulations to the Act specify that certain items are required to be disclosed in the financial statements which are
presented at annual meetings of members. It is management's opinion that the disclosures in these financial statements
and notes comply, in all material respects, with the requirements of the Act. Where necessary, reasonable estimates and
interpretations have been made in presenting this information.
Cash
Cash includes cash on hand and demand deposits.
Investments
Each investment is classified into one of the categories described under financial instruments. The classification dictates
the accounting treatment for the carrying value and changes in that value.
Member loans
Loans are recognized at their amortized cost. Amortized cost is calculated as the loan’s principal amount, less any
allowance for estimated losses, plus accrued interest, using the effective interest method. Under this method, loan
administration fees are incorporated into the effective interest earned by being amortized over the term of the loan.
Impairment of financial assets
For financial assets carried at amortized cost, the Credit Union first assesses individually whether objective evidence of
impairment exists for financial assets that are significant, or collectively for financial assets that are not individually
significant. If the Credit Union determines that no objective evidence of impairment exists for an individually assessed
loan, then it includes that financial asset in a group of financial assets with similar credit risk characteristics and
collectively assessed them for impairment. Financial assets that are individually assessed for impairment and for which
an impairment loss is, or continues to be, recognized are not included in a collective assessment for impairment.
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Latvian Credit Union Limited
Notes to the Financial Statements
For the year ended March 31, 2017

2.

Significant accounting policies (continued)
Impairment of financial assets (continued)
If there is objective evidence that an impairment loss has occurred, the amount of the loss is measured as the difference
between the loan’s carrying amount and the present value of estimated future cash flow. Financial assets are considered
impaired when contractual payments are in arrears in excess of 90 days, unless the loan is fully secured. Fully secured
loans are classified as impaired after a delinquency period of greater than 180 days. The carrying amount of the financial
asset is reduced through the use of the provision for impaired financial assets and the amount of the impairment loss is
recognized in current period income.
Financial assets, together with the associated provision for impairment are reported as an impairment loss when there is
no expectation of future recovery. Interest income is accrued until the financial asset becomes a credit loss.
The present value of the estimated future cash flows is discounted at the financial assets original effective interest rate.
The calculation of the present value of estimated future cash flows reflects the projected cash flows, including
prepayment losses, and costs to securitize and service financial assets.
For the purpose of the collective evaluation of loan impairment, financial assets are grouped on the basis of the Credit
Union’s internal system that considers credit risk, characteristics such as asset type, industry, geographical location,
collateral, delinquency status and other relevant economic factors.
Future cash flows on the group of financial assets that are collectively evaluated for impairment are estimated on the
basis of historical loss experience for assets with credit risk characteristics similar to those in the group. Historical credit
loss experience is adjusted on the basis of current observable data to reflect the effects of current conditions on which
the historical credit loss experience is based and to remove the effects of conditions in the historical period that do not
exist currently. Estimates of changes in future cash flows reflect, and are directionally consistent with, changes in related
observable data from year to year such as changes in unemployment rates, inflation, borrowing rates, property values or
other factors that are indicative of incurred losses in the group and their magnitude.
Property and equipment
Items of property and equipment are stated at cost less accumulated depreciation and impairment losses. Cost includes
expenditures that are directly attributable to the acquisition of the asset. When components of an item of property and
equipment have different useful lives, they are accounted for as separate items.
Depreciation is provided using the methods and rates intended to depreciate the cost of the assets over their estimated
useful lives:

Furniture and equipment
Computer equipment

Method

Life

straight-line
straight-line

3 years
4 years

The useful lives of items of property and equipment are reviewed on an annual basis and altered if estimates have
changed significantly. Gains or losses on the disposal of property and equipment are determined as the difference
between the net disposal proceeds and the carrying amount of the asset, and are recognized in current period income.
Impairment of non-financial assets
At the end of each reporting period, the Credit Union reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is
not possible to estimate the recoverable amount of an individual asset, the Credit Union estimates the recoverable
amount of the cash-generating units (“CGU”) to which the asset belongs. Where a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated to individual CGU’s, or otherwise they are allocated to the
smallest group of CGU’s for which a reasonable and consistent allocation basis can be identified.
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Latvian Credit Union Limited
Notes to the Financial Statements
For the year ended March 31, 2017

2.

Significant accounting policies (continued)
Impairment of non-financial assets (continued)
Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows
have not been adjusted.
If the recoverable amount of an asset or CGU is estimated to be less than its carrying amount, the carrying amount of the
asset or CGU is reduced to its recoverable amount. An impairment loss is recognized immediately in current period
income.
Where an impairment loss subsequently reverses, the carrying amount of the asset or CGU is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recognized for the asset or CGU in prior years. A reversal of
an impairment loss is recognized immediately in current period income.
Member deposits
Member deposits are initially recognized at fair value and are subsequently measured at amortized cost using the
effective interest method.
Member shares
Shares redeemable at the option of the member, either on demand or on withdrawal from membership, are classified as
liabilities.
Other liabilities
Other liabilities include accounts payable and accrued liabilities, and are stated at amortized cost, which approximates
fair value due to the short term nature of these liabilities.
Revenue recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Credit Union and the
revenue can be reliably measured. The following specific recognition criteria must also be met before revenue is
recognized.
Interest income is recognized as interest accrues using the effective interest rate method. The effective interest rate is the
rate that discounts the estimated future cash flows over the expected life of the financial instrument back to the net
carrying amount of the financial asset. Other revenue and expenses that relate to the return on a loan or investment are
incorporated into the effective interest rate and amortized to revenue over the life of the loan.
Income taxes
Current and deferred taxes are recognized in net income, other comprehensive income, or equity, depending on where
the related income or expense is recorded.
Current tax assets and liabilities for the current and prior periods are measured at the amount expected to be recovered
from or paid to the taxation authorities where the Credit Union operates and generates income. The calculation of current
tax is based on the tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting
period.
Deferred tax assets and liabilities generally arise where the carrying amount of an asset or liability differs from its tax
base.
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Latvian Credit Union Limited
Notes to the Financial Statements
For the year ended March 31, 2017

2.

Significant accounting policies (continued)
Income taxes (continued)
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the assets
are realized or the liabilities are settled. The calculation of deferred tax is based on the tax rates and tax laws that have
been enacted or substantively enacted by the end of the reporting period.
Deferred tax assets are recognized to the extent that it is probable that future taxable profit will be available against which
the temporary differences can be utilized. Recognition of deferred tax assets for unused tax losses, tax credits and
deductible temporary differences is restricted to those instances where it is probable that future taxable profit will be
available which allow the deferred tax asset to be utilized. Deferred tax assets are reviewed at each reporting date and
are reduced to the extent that it is no longer probable that the related tax benefit will be realized.
Foreign currency translation
Transactions denominated in foreign currencies are translated into their Canadian dollar equivalent at exchange rates
prevailing at the transaction dates. Monetary assets and liabilities are retranslated at the exchange rates at the balance
sheet date. Exchange translation gains and losses are included in income.
Non-monetary items that are measured at historical cost are translated using the exchange rates at the date of the
transaction.
Financial instruments
All financial instruments are initially recognized on the balance sheet at fair value upon acquisition. Measurement in
subsequent periods depends on whether the financial instrument has been classified as fair value through profit or loss,
available for sale, held to maturity, loans and receivables, or other financial liabilities. For instruments classified as other
than fair value through profit and loss, transaction costs related to the acquisition of the instrument are added to the fair
value upon initial recognition.
The financial instruments classified as fair value through profit or loss are measured at fair value with unrealized gains
and losses recognized in net income. The Credit Union has cash and investments in mutual funds and common stocks
classified as fair value through profit or loss.
Available for sale financial assets are measured at fair value with unrealized gains and losses recognized in other
comprehensive income. In the period in which the asset is sold, or otherwise derecognized, the cumulative gain or loss,
previously recorded in other comprehensive income, is recognized in net income. The Credit Union does not have any
financial instruments classified as available for sale.
The financial assets classified as loans and receivables are initially measured at fair value plus transaction costs, and
then subsequently carried at amortized cost. The Credit Union's financial instruments classified as loans and receivables
include member loans and term deposits and guaranteed investment certificates.
The financial assets classified as held to maturity are initially measured at fair value, and then subsequently carried at
amortized cost. The Credit Union does not have any financial instruments classified as held to maturity.
Financial instruments classified as other financial liabilities include member deposits and accounts payable and accrued
liabilities. Other financial liabilities are initially measured at fair value and then subsequently carried at amortized cost.
De-recognition of financial assets
De-recognition of a financial asset occurs when:
i)
The Credit Union does not have rights to receive cash flows from the asset;
ii)
The Credit Union has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a “pass-through” arrangement;
and either:
a. The Credit Union has transferred substantially all the risks and rewards of the asset; or
b. The Credit Union has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.
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Latvian Credit Union Limited
Notes to the Financial Statements
For the year ended March 31, 2017

2.

Significant accounting policies (continued)
Financial instruments (continued)
When the Credit Union has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, and has neither transferred or retained substantially all of the risks and rewards of the asset nor transferred
control of the asset, the asset is recognized to the extent of the Credit Union’s continuing involvement in the asset. In that
case, the Credit Union also recognizes an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Credit Union has retained.
A financial liability is derecognized when the obligation under the liability is discharged, cancelled or expires. Where an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of the
existing liability are substantially modified, such an exchange or modification is treated as a de-recognition of the original
liability and the recognition of a new liability, and the difference in the respective carrying amount is recognized in income.

3.

Changes in accounting policies and new standards and interpretations not yet effective
Changes in accounting policies
The following new or amended standards and interpretations were applied for the first time during the year.
Annual Improvements to IFRSs 2012 – 2014 Cycle (Amendment)
In September 2014, the International Accounting Standards Board (IASB) issued a series of amendments to IFRSs in
response to issues addressed during the 2012-2014 cycle. The amendments are summarized below:
IFRS 7 Financial Instruments: Disclosures: Amendments to clarify how an entity should apply financial instruments
“transfer of financial assets” guidance to a servicing contract. In general, servicing contracts meet the definition of
“continuing involvement” for the purposes of applying the disclosure requirements.
IAS 19 Employee Benefits: Amendments to clarify that the high quality corporate bonds used to estimate the discount
rate for post-employment benefit obligations should be denominated in the same currency as the liability. In the absence
of availability of high quality corporate bond rates, government bonds denominated in the same currency shall be used.
The amendments above are effective for annual periods beginning on or after January 1, 2016. The amendments did not
impact the Credit Union’s financial results.
IAS 1 Presentation of Financial Statements (Amendment)
In December 2014, the International Accounting Standards Board (IASB) issued amendments to IAS 1, incorporated into
Part I of the CPA Canada Handbook – Accounting by the Accounting Standards Board (AcSB) in April 2015. The
amendments are part of the IASB’s Disclosure Initiative to address some of the concerns expressed about existing
presentation and disclosure requirements and to ensure entities are able to use judgment when preparing their financial
statements. The amendments are intended to clarify the following: (1) that entities shall not aggregate or disaggregate
information in a manner that obscures useful information; (2) that materiality requirements apply to the statements of
profit or loss and other comprehensive income, statement of financial position, statement of cash flows and statements of
changes in equity, and to the notes; (3) that when a standard requires a specific disclosure, the resulting information
shall be assessed to determine whether it is material and consequently whether presentation or disclosure of that
information is warranted; (4) that the list of line items to be presented in these statements can be disaggregated and
aggregated as relevant and additional guidance on subtotals in these statements; (5) that an entity’s share of OCI of
equity-accounted associates and joint ventures should be presented in aggregate as single line items based on whether
or not it will be subsequently reclassified to profit or loss; (6) that entities have flexibility as to the order in which they
present the notes, but also emphasize that understandability and comparability should be considered by an entity when
deciding that order. These amendments are effective for annual periods beginning on or after January 1, 2016. The
amendments did not impact the Credit Union’s financial results.
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Latvian Credit Union Limited
Notes to the Financial Statements
For the year ended March 31, 2017

3.

Changes in accounting policies and new standards and interpretations not yet effective (continued)
IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets (Amendment)
The amendments to IAS 16 and IAS 38, issued by the International Accounting Standards Board (IASB) in May 2014 and
incorporated into Part I of the CPA Canada Handbook – Accounting by the Accounting Standards Board (AcSB) in July
2014, clarify that the use of revenue-based methods to calculate the depreciation of an asset is not appropriate.
Amendments to IAS 38 specify that an amortization method based on revenue is generally presumed to be an
inappropriate basis for measuring the consumption of the economic benefits embodied in an intangible asset. The
amendments are effective for annual periods beginning on or after January 1, 2016. The amendments did not impact the
Credit Union’s financial results.
Standards and interpretations issued but not yet effective
The Credit Union has not yet applied the following new standards, interpretations, or amendments to standards that have
been issued at March 31, 2017, but are not yet effective. The Credit Union is currently assessing the impact of these
pronouncements on its financial statements. The Credit Union does not plan to early adopt any of these new or amended
standards and interpretations.
IFRS 9 Financial Instruments (New)
In July 2014, the International Accounting Standards Board (IASB) issued the final version of IFRS 9 (2014),
incorporated into Part I of the CPA Canada Handbook – Accounting by the Accounting Standards Board (AcSB) in
February 2015, as a complete standard including the requirements previously issued and the additional amendments to
introduce a new expected loss impairment model and limited changes to the classification and measurement
requirements for financial assets. This standard will replace IAS 39 Financial Instruments: Recognition and
Measurement. The standard requires classification of financial assets into two measurement categories based on the
entity’s business model for managing its financial instruments and the contractual cash flow characteristics of the
instrument. The categories are those measured at fair value and those measured at amortized cost. The classification
and measurement of financial liabilities is primarily unchanged from IAS 39, other than the fair value measurement option
which now addresses an entity’s own credit risk. Additional amendments were made with respect to impairment and
hedge accounting. This new standard will also impact disclosures provided under IFRS 7 Financial instrument:
disclosures. IFRS 9 is effective for annual periods beginning on or after January 1, 2018. The Credit Union has not
determined the impact of this pronouncement on its financial statements.
IFRS 15 Revenue from Contracts with Customers (New)
In May 2014, the International Accounting Standard Board (IASB) issued a new International Financial Reporting
Standard (IFRS) on the recognition of revenue from contracts with customers which was incorporated into Part I of the
CPA Canada Handbook – Accounting by the Accounting Standards Board (AcSB) in February 2015. IFRS 15 specifies
how and when entities recognize revenue, as well as requires more detailed and relevant disclosures. IFRS 15
supersedes IAS 11 Construction Contracts, IAS 18 Revenue, IFRIC 13 Customer Loyalty Programmes, IFRIC 15
Agreements for the Construction of Real Estate, IFRIC 18 Transfers of Assets from Customers and SIC-31 Revenue –
Barter Transactions Involving Advertising Services. The Section provides a single, principles based five-step model to be
applied to all contracts with customers, with certain exceptions. The standard is effective for annual periods beginning on
or after January 1, 2018. The Credit Union has not determined the impact of this pronouncement on its financial
statements.
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Latvian Credit Union Limited
Notes to the Financial Statements
For the year ended March 31, 2017

3.

Changes in accounting policies and new standards and interpretations not yet effective (continued)
IFRS 15 Revenue from Contracts with Customers (Amendment)
In April 2016, the International Accounting Standard Board (IASB) issued amendments to IFRS 15, incorporated into Part
I of the CPA Canada Handbook – Accounting by the Accounting Standards Board (AcSB) in August 2016, to clarify some
requirements and provide additional transitional relief for entities implementing IFRS 15. The amendments also include
two additional reliefs to reduce cost and complexity for an entity when it first applies IFRS 15. The amendments are
effective for annual periods beginning on or after January 1, 2018. The Credit Union has not determined the impact of
these amendments on its financial statements.
IFRS 16 Leases (New)
In January 2016, the International Accounting Standards Board (IASB) issued a new International Financial Reporting
Standard (IFRS) on lease accounting which was incorporated into Part I of the CPA Canada Handbook – Accounting by
the Accounting Standards Board (AcSB) in June 2016. IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining
Whether an Arrangement Contains a Lease, SIC-15 Operating Leases – Incentives and SIC-27 Evaluating the
Substance of Transactions Involving the Legal Form of a Lease. IFRS 16 introduces a single lessee accounting model
that requires a lessee to recognize assets and liabilities for all leases with a term of more than 12 months, unless the
underlying asset is of low value. Lease assets and liabilities are initially recognized on a present value basis and
subsequently, similarly to other non-financial assets and financial liabilities, respectively. The lessor accounting
requirements are substantially unchanged and, accordingly, continue to require classification and measurement as either
operating or finance leases. The new standard also introduces detailed disclosure requirements for both the lessee and
lessor. The new standard is effective for annual periods beginning on or after January 1, 2019. The Credit Union has not
determined the impact of these amendments on its financial statements.
IAS 7 Statement of Cash Flows (Amendment)
In January 2016, the International Accounting Standards Board (IASB) issued amendments to IAS 7 which were
incorporated into Part I of the CPA Canada Handbook – Accounting by the Accounting Standards Board (AcSB) in April
2016. The amendments are part of the IASB’s Disclosure Initiative to address some of the concerns expressed about
existing presentation and disclosure requirements. The amendments require entities to provide disclosures that enable
users of the financial statements to evaluate both cash flow and non-cash changes in liabilities arising from financing
activities. These amendments are effective for annual periods beginning on or after January 1, 2017. The Credit Union
has not determined the impact of these amendments on its financial statements.
IAS 12 Income Taxes (Amendment)
In January 2016, the International Accounting Standards Board (IASB) issued amendments to IAS 12 which were
incorporated into Part I of the CPA Canada Handbook – Accounting by the Accounting Standards Board (AcSB) in April
2016. The amendments clarify how to account for deferred tax assets related to debt instruments measured at fair value.
The amendments also clarify several aspects around the recognition of deferred tax assets for unrealized losses. These
amendments are effective for annual periods beginning on or after January 1, 2017. The Credit Union has not
determined the impact of these amendments on its financial statements.
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Latvian Credit Union Limited
Notes to the Financial Statements
For the year ended March 31, 2017

4.

Significant accounting judgements, estimates and assumptions
Use of estimates and judgements
As the precise determination of many assets and liabilities is dependent upon future events, the preparation of financial
statements for a period necessarily involves the use of estimates and approximations which have been made using
careful judgement. These estimates are based on management's best knowledge of current events and actions that the
Credit Union may undertake in future years.
Allowance for impaired loans
The Credit Union reviews its individually significant loans at each reporting date to assess whether an impairment loss
should be recognized. In particular, judgement by management is required in the estimation of the amount and timing of
future cash flows when determining the impairment loss.
In estimating these cash flows, the Credit Union makes judgements about the borrower’s financial situation and the net
realizable value of collateral. These estimates are based on assumptions about a number of factors and actual results
may differ, resulting in future changes to the allowance.
Member loans that have been assessed individually and found not to be impaired and all individually insignificant loans
are then assessed collectively, in groups of assets with similar risk characteristics, to determine whether provision should
be made due to incurred loss events for which there is objective evidence but whose effects are not yet evident. The
general provision assessment takes account of data from the loan portfolio such as credit quality, delinquency, historical
performance and industry economic outlook.
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5.

Investments
In $
Fair value through profit and loss
Mutual funds and equities of Canadian and foreign companies
Loans and receivables
Term deposits and guaranteed investment certificates
Accrued interest

2017

2016

7,815,539

6,950,226

18,924,137
35,344

18,531,019
30,519

26,775,020

25,511,764

Term deposits and guaranteed investment certificates totalling $900,000 must be maintained as security for the Credit
Union’s credit facility.
6.

Member loans

In $
Residential mortgages
Personal
Accrued interest

In $
Residential mortgages
Personal
Accrued interest

Principal
Performing

Principal
Impaired

Allowance
Specific

Allowance
Collective

2017

22,859,609
217,242
17,795

337,016
3,939

-

(38,817)
-

23,196,625
178,425
21,734

23,094,646

340,955

-

(38,817)

23,396,784

Allowance
Specific

Allowance
Collective

2016

Principal
Performing

Principal
Impaired

24,357,084
214,494
29,547

535,379
1,850
17,881

(1,850)
-

(36,967)
-

24,892,463
177,527
47,428

24,601,125

555,110

(1,850)

(36,967)

25,117,418

The loan classifications set out above are as defined in the regulations to the Act.
Residential mortgage loans are repayable in blended principal and interest instalments, over a maximum amortization
period of thirty years.
Personal loans are repayable in blended principal and interest instalments, over a maximum amortization period of eight
years. Line of credit loans are repayable on a revolving credit basis and require minimum monthly payments. Personal
loans are open and may be repaid at any time.
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6.

Member loans (continued)
Loan Allowance details
2017

2016

Balance, beginning of year
Provision for impaired loans

38,817
-

55,206
-

Less: accounts written off
Add: loans recovered

38,817
-

55,206
(16,389)
-

Balance, end of year

38,817

38,817

In $

Loans past due but not impaired
A loan is considered past due when a counterparty has not made a payment by the contractual due date. As at year end,
the Credit Union does not have any loan past due that are not considered impaired. The following table presents the
carrying value of loans at the end of 2016 that were past due but not classified as impaired.

In $
Residential mortgages
Personal

61-90 days

91 days and
greater

1-30 days

31-60 days

-

-

709,957
-

178,115
-

888,072
-

-

-

709,957

178,115

888,072

2016

The principal collateral and other credit enhancements the Credit Union holds as security for loans include (i) insurance,
mortgages over residential lots and properties, and (ii) recourse to liquid assets, guarantees, and securities. Valuations
of collateral are updated periodically depending on the nature of the collateral. The Credit Union has policies in place to
monitor the existence of undesirable concentration in the collateral supporting its credit exposure.
7.

Other assets
In $
Prepaid expenses
Income taxes recoverable
Deferred income taxes (Note 11)

16

2017

2016

15,876
27,000

28,566
78,387
27,000

42,876

133,953

Latvian Credit Union Limited
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8.

Property and equipment

In $
Cost
Opening balance
Additions

Accumulated depreciation
Opening balance
Depreciation

Net book value

In $
Cost
Opening balance
Additions

Accumulated depreciation
Opening balance
Depreciation

Net book value

17

Furniture and
equipment

Computer
equipment

2017
Total

43,214
-

80,661
-

123,875
-

43,214

80,661

123,875

(39,359)
(2,498)

(73,009)
(2,941)

(112,368)
(5,439)

(41,857)

(75,950)

(117,807)

1,357

4,711

6,068

Furniture and
equipment

Computer
equipment

2016
Total

39,146
4,068

73,573
7,088

112,719
11,156

43,214

80,661

123,875

(36,045)
(3,314)

(70,068)
(2,941)

(106,113)
(6,255)

(39,359)

(73,009)

(112,368)

3,855

7,652

11,507
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9.

Member deposits
2017

2016

Chequing accounts
Savings accounts
Term deposits
Registered deposits
Dividend savings accounts

1,775,881
1,849,839
71,871
2,603,746
41,072,023

1,856,948
1,773,476
85,735
2,513,002
41,883,924

Accrued interest

47,373,360
743

48,113,085
755

47,374,103

48,113,840

In $

Registered plans
Concentra Trust is the trustee of the registered plans offered to the members. Under an agreement with the trust
company, members' contributions to these plans, as well as income earned on them, are deposited in the Credit Union.
On withdrawal, payment of the plan proceeds is made to the members or their designates, by the Credit Union on behalf
of the trust company.
10.

Other liabilities
In $
Accounts payable and accrued liabilities
Income taxes payable

11.

2017

2016

362,863
32,627

200,435
-

395,490

200,435

Income tax
The total provision for income taxes is at a rate below the combined federal and provincial statutory income tax rates for
the following reasons:

Combined federal and provincial statutory income tax rates
Rate reduction for credit unions
Other
Effective tax rate

18

2017

2016

26.5%
(11.5%)
(0.4%)
14.6%

26.5%
(11.0%)
15.5%
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11. Income tax (continued)
The tax effects of temporary differences which give rise to the deferred tax asset amount are from differences between
amounts deducted for accounting and income tax purposes. The net deferred income tax asset is comprised of the
following:
In $
Deferred tax asset
Allowance for impaired loans
Accrued expenses
Property and equipment

12.

2017

2016

6,000
19,500
1,500

5,700
19,700
1,600

27,000

27,000

Membership shares
Membership shares represent the amount of shares that members are required to maintain as a condition of
membership. Each member must hold 1 share at an issue price of $5 per share.
As at March 31, 2017, there were 1,618 members (2016 – 1,635). Shares are redeemable only on withdrawal from
membership, subject to the Credit Union meeting capital adequacy requirements of the Act described in Note 13.

13.

Capital management
The Credit Union is subject to the capital requirements set out in the Act. The Act prescribes capital adequacy measures
and minimum capital requirements. The Credit Union must comply with a leverage ratio of eligible capital to total assets.
The Act also requires a risk weighted asset calculation for credit, operational and interest rate risk.
Under this approach, Credit Unions are required to measure capital adequacy in accordance with instructions for
determining risk adjusted capital and risk weighted assets including off balance sheet commitments. Based on the
prescribed risk of each type of asset, a weighting of 0% to 150% is assigned. The ratio of regulatory capital to risk
weighted assets is calculated and compared to the standard outlined by the Act.
Tier 1 capital is defined as a credit union’s primary capital and comprises the highest quality of capital elements while Tier
2 is secondary capital and falls short of meeting Tier 1 requirements for permanence or freedom from mandatory charge.
Tier 1 capital at the Credit Union includes retained earnings and membership shares. Tier 2 capital of the Credit Union
includes collective allowance for credit losses to a maximum of 1.25% of risk weighted assets. For eligible capital
purposes, Tier 2 capital cannot exceed Tier 1 capital.
The Credit Union has adopted a capital plan that conforms to the capital framework and is regularly reviewed and
approved by the Board of Directors. The following table compares the regulatory standards to the Credit Union’s policy:

Total eligible capital to total assets
Total eligible capital to risk-weighted assets

Regulatory standards
4%
8%

Policy standards
4%
8%

As at March 31, 2017, the Credit Union is in compliance with the minimum statutory requirements for eligible capital.
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13.

Capital management (continued)
Total eligible capital is comprised of Tier 1 and Tier 2 capital as follows:
In $
Tier 1 capital
Membership shares
Retained earnings

Tier 2 capital
Collective allowance
Total eligible capital
Capital tests
Total eligible capital to total assets
Total eligible capital to risk-weighted assets

2017

2016

8,090
4,901,097

8,175
4,555,347

4,909,187

4,563,522

38,817

36,967

4,948,004

4,600,489

9.4%
22.4%

8.7%
20.9%

Capital management is the process whereby the level of capital is determined to support operations, risks and growth.
The Credit Union uses various management processes to manage capital risk. A capital management framework is
included in policies and procedures established by the Board of Directors. In addition, the Act establishes standards to
which the Credit Union must comply.
The primary capital policies and procedures include the following:
i.
Adhere to regulatory capital requirements as minimum benchmarks (such as growth, operations, enterprise
risk);
ii.
Co-ordinate strategic risk management and capital management;
iii.
Develop financial performance targets/budgets/goals;
iv.
Administer a patronage program that is consistent with capital requirements;
v.
Administer an employee incentive program that is consistent with capital requirements;
vi.
Develop a planned growth strategy that is coordinated with capital growth; and
vii.
Update plans that consider the strengths, weaknesses, opportunities and threats to the Credit Union.
14.

Related party transactions
Related parties include the key management personnel ("KMP") and directors of the Credit Union as well as each of their
spouses, their children and any entities they control.
KMP consists of the Chief Executive Officer, Credit Manager, Financial Accountant/Compliance Officer, and Office
Administration Manager.
Loans made to related parties are approved under the same lending criteria applicable to all members and under
substantially the same terms and conditions as with other members. There are no loans that are impaired in relation to
loan balances with related parties.
The following tables reflect balances with related parties at year end and the value of interest income and expenses
recorded in relation to them during the year.
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14.

Related party transactions (continued)
Member loans to related parties at the year end:
2017

In $
Member loans
Approved but unadvanced loans and lines of credit

2016

510,749

479,059

1,399,921

1,315,864

1,910,670

1,794,923

2017

2016

1,051,249
40,086
215

1,110,060
84,574
210

1,091,550

1,194,844

2017

2016

17,707
10,315

21,493
10,595

2017

2016

426,675

420,137

Member deposits by related parties at the year end:
In $
Chequing and savings deposits
Registered deposits
Membership shares

Interest income and expense recorded with related parties:
In $
Interest and other revenue earned on loans
Interest paid on deposits
Aggregate compensation of KMP during the year consisted of:
ln $
Salaries and short-term benefits

Board honoraria amounted to $9,750 (2016 - $10,650) and other board and committee expenses amounted to $1,730
(2016 - $2,040).
15.

Financial instrument risk management
The Credit Union, as part of its operations, carries a number of financial instruments which result in exposure to the
following risks: credit risk, market risk and liquidity risk.
The Credit Union has established avoidance of undue concentrations of risk, hedging of risk exposures, and
requirements for collateral to mitigate credit risk as risk management objectives. In seeking to meet these objectives, the
Credit Union follows a risk management policy approved by its Board of Directors.
The Credit Union's risk management policies and procedures include the following:
i.
Ensure all activities are consistent with the mission, vision and values of the Credit Union;
ii.
Balance risk and return;
iii.
Manage credit, market and liquidity risk through preventative and detective controls;
iv.
Ensure credit quality is maintained;
v.
Ensure credit, market, and liquidity risk is maintained at acceptable levels;
vi.
Diversify risk in transactions, member relationships and loan portfolios;
vii.
Price according to risk taken; and
viii.
Using consistent credit risk exposure tools.
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15. Financial instrument risk management (continued)
In addition to the Board of Directors, the Audit Committee is involved in financial instrument risk management oversight.
The risk policies, procedures and objectives have not changed significantly from the prior year.
Credit risk
Credit risk is the risk of loss resulting from the failure of a borrower or counterparty to honour its financial or contractual
obligations to the Credit Union. Credit risk primarily arises from loans receivable. Management and the Board of Directors
review and update the credit risk policy at least annually. The Credit Union's maximum credit risk exposure, before taking
into account any collateral held, is the carrying amount of loans as disclosed on the statement of financial position.
Concentration of credit risk exists if a number of borrowers are engaged in similar economic activities or are located in
the same geographical region, and indicate the relative sensitivity of the Credit Union's performance to developments
affecting a particular segment of borrowers or geographical region. Geographical risk exists for the Credit Union due to its
primary service area being the Greater Toronto Area.
Credit risk management
The Credit Union uses a risk management process for its credit portfolio. The risk management process starts at the time
of a member credit application and continues until the loan is fully repaid. Management of credit risk is established in
policies and procedures by the Board of Directors.
The primary credit risk management policies and procedures include the following:
i.
Loan security requirements;
ii.
Security valuation processes, including method used to determine the value of real property and personal
property when that property is subject to a mortgage or other charge;
iii.
Maximum loan to value ratios where a mortgage or other charge on real or personal property is taken as
security;
iv.
Borrowing member capacity (repayment ability) requirements;
v.
Borrowing member character requirements;
vi.
Limits on aggregate credit exposure per individual and/or related parties;
vii.
Limits on concentration to credit risk by loan type, industry and economic sector;
viii.
Limits on types of credit facilities and services offered;
ix.
Internal loan approval processes;
x.
Loan documentation standards;
xi.
Loan re-negotiation, extension and renewal processes;
xii.
Processes that identify adverse situations and trends, including risks associated with economic, geographic and
industry sectors;
xiii.
Control and monitoring processes including portfolio risk identification and delinquency tolerances;
xiv.
Timely loan analysis processes to identify, assess and manage delinquent and impaired loans;
xv.
Collection processes that include action plans for deteriorating loans; and
xvi.
Overdraft control and administration processes.
Credit commitments
To meet the needs of its members and manage its own exposure to fluctuations in interest rates, the Credit Union
participates in various commitments and contingent liability contracts. The primary purpose of these contracts is to make
funds available for the financing needs of members. These are subject to normal credit standards, financial controls, risk
management and monitoring procedures. The contractual amounts of these credit instruments represent the maximum
credit risk exposure without taking into account the fair value of any collateral, in the event other parties fail to perform
their obligations under these instruments.
The Credit Union makes available to its members commitments to extend credit representing unused portions of
authorizations to extend credit in the form of loans, including lines of credit.
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15.

Financial instrument risk management (continued)
The amounts shown on the table below do not necessarily represent future cash requirements since many commitments
will expire or terminate without being funded.
As at year-end, the Credit Union had the following outstanding financial instruments subject to credit risk:
In $
Unadvanced lines of credit
Commitments to extend credit

2017

2016

15,138,994
2,780,000

13,828,982
1,007,000

Market risk
Market risk is the risk of loss in value of financial instruments that may arise from changes in market factors such as
interest rate, equity prices and credit spreads. The Credit Union’s exposure changes depending on market conditions.
Market risks that have a significant impact on the Credit Union include fair value risk and interest rate risk.
The Credit Union’s market risk management policy defines and establishes limits for the types and concentrations of
market exposures which the Credit Union is authorized to assume. The policy also establishes criteria for the
identification, measurement and the regular reporting to the Board of Directors of impairments and fluctuations in market
values, and defines prudent levels of decision making authorities.
Fair value risk
Fair value risk is the potential for loss from an adverse movement in the value of a financial instrument. The Credit Union
incurs fair value risk on its loans, term deposits and investments held. The Credit Union does not hedge its fair value risk.
Interest rate risk
Interest rate risk is the risk that the value of financial instruments might be adversely affected by a change in the interest
rates. Changes in market interest rates may have an effect on the cash flows associated with some financial assets and
liabilities, known as cash flow risk, and on the fair value of other financial assets or liabilities, known as price risk. The
Credit Union incurs interest rate risk on its loans and other interest bearing financial instruments.
Foreign currency exchange risk
Foreign currency exchange risk refers to the potential impact of changes in foreign exchange rates on the Credit Union’s
earnings when foreign currency exposures are not being hedged.
It is the policy of the Credit Union to mitigate exposure to foreign currency rate fluctuations by entering into foreign
exchange contracts in order to match its foreign currency assets to its foreign currency liabilities within limits established
in the Credit Union’s market risk management policy.
Contractual re-pricing and maturity
All financial instruments are reported based on the earlier of their contractual re-pricing date or maturity date. The
schedule does not identify management’s expectation of future events where re-pricing and maturity dates differ from
contractual dates.
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15.

Financial instrument risk management (continued)
The table below summarizes amounts by maturity dates and effective interest rates for the following significant financial
instruments:
Interest rate re-price

2017

Effective
yield

392,582
7,850,883
21,734

2,458,032
26,775,020
23,396,784

2.69%
0.73%
4.00%

-

8,265,199

52,629,836

71,871
-

-

1,776,624
362,863

47,374,103
362,863

71,871

-

2,139,487

47,736,966

-

6,125,712

4,892,870

Variable rate

Less than one
year

Assets
Cash
Investments
Member loans

2,065,450
23,375,050

18,924,137
-

-

Total

25,440,500

18,924,137

Liabilities
Member deposits
Other liabilities

45,525,608
-

Total

45,525,608

In $

One to five
years

Difference

(20,085,108)

18,852,266

In $

Variable rate

Less than one
year

Assets
Cash
Investments
Member loans

1,593,625
25,069,990

18,531,019
-

-

Total

26,663,615

18,531,019

Liabilities
Member deposits
Other liabilities

46,170,402
-

Total

46,170,402

Difference

(19,506,787)

One to five
years

Not interest
sensitive

Not interest
sensitive

0.92%
-%

2016

Effective
yield

509,530
6,980,745
47,428

2,103,155
25,511,764
25,117,418

0.38%
0.72%
4.02%

-

7,537,703

52,732,337

85,735
-

-

1,857,703
200,435

48,113,840
200,435

85,735

-

2,058,138

48,314,275

18,445,284

-

5,479,565

4,418,062

0.92%
-%

Based on the current financial instruments, management estimates that a 0.75% decrease in the prime interest rate
would increase net interest income by approximately $9,167 and a 0.75% increase in the prime interest rate would
decrease net interest income by approximately $9,167.
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15.

Financial instrument risk management (continued)
Liquidity risk
The business of the Credit Union necessitates the management of liquidity risk. Liquidity risk is the risk that the Credit
Union will be unable to meet a demand for cash or fund its obligations as they come due.
The Credit Union’s liquidity management policy defines requirements for the type and minimum levels of assets held to
manage liquidity risk; the use of liquidity projections; the monitoring of significant deposits and loan commitments;
mandatory lines of credit with a financial institution; and regular reporting of actual liquidity levels against policy
minimums to the Board of Directors.
The Credit Union has available a credit facility with a chartered bank totalling $900,000, secured by $900,000 in bank
term deposits and guaranteed investment certificates. The credit facility bears interest at prime plus 0.50%. At March 31,
2017, the credit facility was not utilized.
At March 31, 2017, liquid assets amount to 42.9% (2016 – 40.7%) of deposits and borrowings and consist of the
following:
2017

2016

2,458,032
17,860,036

2,103,155
17,484,880

20,318,068

19,588,035

In $
Cash and deposits with financial institutions
Term deposits and GIC's with financial institutions

16.

Fair value of financial instruments
The estimated fair values of financial instruments are designed to approximate values at which these instruments could
be exchanged in a current market. However, many of the financial instruments lack an available trading market and,
therefore, fair values are based on estimates.
The fair values of cash resources, variable rate loans and deposits, other assets and liabilities are assumed to equal their
book values. The fair values of fixed rate loans and deposits are determined by discounting the expected future cash
flows at the estimated current market rates for loans and deposits with similar characteristics. Fair values have not been
determined for assets or liabilities that are not a financial instrument.
Methods and assumptions:
The following methods and assumptions were used to estimate fair values of financial instruments:
a) the stated value for cash, short term investments, other assets, other liabilities, accrued income or expense and
certain other assets and liabilities approximate their fair value due to their short term nature;
b) estimated fair values of investments are based on quoted market prices when available or quoted market prices
of similar investments;
c) for variable interest rate loans that are frequently re-priced, stated values are assumed to be fair values. Fair
values of other loans are estimated using discounted cash flow calculations with market interest rates for similar
groups of loans and maturity dates; and
d) fair value of deposits with no specified maturity term is their stated value. Fair value for other deposits is
estimated using discounted cash flow calculations at market rates for similar deposits.
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16.

Fair value of financial instruments (continued)
The book value of all significant financial instruments is considered to approximate their fair value. Investments that are
not carried at fair value are short-term in nature. Member loans and deposits bear variable rates of interest. Accounts
payable and accrued liabilities are short-term in nature.
Fair value measurements
The Credit Union classifies fair value measurements recognized on the statement of financial position using a three tier fair
value hierarchy, which prioritizes the inputs used in measuring fair value as follows:
Level 1:
Level 2:
Level 3:

Quoted prices (unadjusted) are available in active markets for identical assets or liabilities;
Inputs other than quoted prices in active markets that are observable for the asset or liability either
directly or indirectly; and
Unobservable inputs in which there is little or no market data, which require the Credit Union to develop
its own assumptions.

Fair value measurements are classified in the fair value hierarchy base on the lowest level input that is significant to that
fair value measurement. This assessment requires judgement, considering factors specific to an asset or a liability and
may affect placement within the fair value hierarchy.
The financial instruments measured at fair value on the statement of financial position, other than cash have been
classified in the fair value hierarchy as follows:

ln $

2017

2016

7,815,539

6,950,226

Level 1
Investments

17.

Commitments
The Credit Union has entered into a commitment for premises under an operating lease which expires on October 31,
2021 with an option to renew for a further 5 years. The lease rate will be increased annually subject to the Consumer
Price Index for the previous year. The minimum monthly rent under this lease is $3,899.
The Credit Union has entered into a technology services agreement for banking and other services. This agreement
expires in April 2018 with an option to renew for a further 2 years. The minimum monthly commitment is approximately
$3,051.
The minimum annual rents under these leases are:

2018
2019
2020
2021
2022 and thereafter

92,212
58,651
55,600
55,600
32,433
294,496
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In $
Other administrative expenses
Administrative
Data processing
Professional fees
Bonding
Advertising
Insurance
Depreciation
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2017

2016

200,627
39,618
30,000
21,000
14,809
6,239
5,439

175,506
43,207
31,124
17,082
13,713
6,255

317,732

286,887

